August 15, 2010                                    Exhibit F.
Mr and Mrs Just Me
New Zealand
Ms Examiner
Internal Revenue Agent

IRS

Phoenix, AZ 85012

Dear Ms Examiner,

Enclosed you will find the information requested in your letter dated June, 1, 2010

I appreciate your consideration in allowing me to defer this information request until I could return to New Zealand where our files are located and produce the documentation required.

Who would have known that this simple 2 page request for documentation has created the homework project from hell. ( I know you did not come up with the listed requirements, but in preparation and production, just want you to know that I have 88 plus hours of work in this package of paper work which is now sitting on your desk.  That is in addition to 4 weeks of work last year to meet the timelines of the FBAR and VD process in the first place.
So, accepting the fact, that this is a problem of our own making for not paying close attention to IRS regulations, the resulting process has been the most exasperating, frustrating, time consuming, anxiety creating and stress producing experience I have had in my 62 years of life.  
It is very tempting to vent here, but know that will not be productive, and understand that you are not the one who makes the rules, so I can not make this personal.  Who would have known, by accident of birth, I was now a life long tax slave to the US government for all income I might make or save anywhere in the world.  Go figure.  (
Some comments about what you will find enclosed.  I have addressed items 1 – 6 under separate cover sheets (with further explanations and notations) with the various documentation or copies that were required of this audit. Items 2 and 3 I have combined under one cover sheet 2/3 as it made sense to me that 1040 filings should be submitted in order of the filing from original to the most recent amendments.  Items 7 – 9 did not apply to us, as we do not have any entities, trusts, or exotic financial instruments or transactions.  As has been stated many times before, we are just ordinary folks conducting ordinary banking transactions in New Zealand and Australia which do not have bank secrecy laws. 

We are living in this part of the world not because some bank provided secrecy or shelter of our income from the States so we could avoid taxes, but because my wife is Australian, and as we enter the retirement years the desire was to move closer to Mrs Just Me’s home country.  For Mrs Just Me to return home and move back and forth between Australia and New Zealand is like you moving from Arizona to California.  There is freedom of movement between the countries for New Zealand and Australian citizens. She would have never thought, nor did I, that her/our accounts and money are still subject to US taxation.
In the production of this document request, I have taken it upon myself to do a full audit of my own work both in the original submission of the FBAR’s and the following filings of amended returns.  In that process, I have discovered some errors or omissions that have been documented under Cover Sheets 5 where it was requested that we “provide “copies of offshore financial account statements reflecting all account activity for each of the tax years covered by the voluntary disclosure.  These statements should reflect the corresponding income, deductions, asset and liability balances reflected on the returns described in Item 3, above.  Explain any differences between the amounts reported on the tax returns;” 
and Cover Sheet 6, where it was requested we provide “Complete and accurate Form TD F 90.22-1, Report of the Foreign Bank and Financial Accounts for foreign accounts maintained during calendar years covered by the voluntary disclosure, along with your computation or determination of the highest aggregate balance in your undisclosed offshore accounts (attach a copy of any substantiation supporting this value.)”
I will refer you to those two cover sheets for an account of each item that I discovered as I went through this process or any other notes of explanation or determination.
I hope all of this makes sense for you and is presented in a manner that you can follow.  I have done my diligent best to produce what was required, and look forward to the time when this whole process is behind us and I can return to my gardening that is suffering right now by my absence.   
Sincerely,

Just Me
Cover Sheet - 1
Just Me
Ref:  Item 1 on IRS information document request from Examiner dated June 1, 2010.

Offshore VD and correspondence  

         Includes original Voluntary Disclosure and 

         subsequent correspondence appealing for 

         reconsideration of penalties.

1. Original VD

2. Letter of appeal to Commissioner Shulman

3. Response from Kevin McCarthy

4. Letter back to Kevin McCarthy

5. Correspondence with Congressional Office

Note:  We recognize that the auditor doing the review probably has no latitude on application of penalties.  That said, we hold out hope that somewhere back up the bureaucracy chain there is still time for reconsideration of penalties.
Cover Sheet – 2 / 3

Mr and Mrs Just Me
Ref:  Items 2 and 3 on IRS information document request from Examiner dated June 1, 2010.

2003 – 2008 Tax copies/correspondence

Includes both original 1040s and amended 1040xs numbered and arranged in order starting with the most recent amended filings.

Cover Sheet - 4
Mr and Mrs Just Me
Ref:  Item 4 on IRS information document request from Examiner dated June 1, 2010.

Item 4 requests an explanation of the circumstances involving the creation and formation of the account or entity that describes the original source of funds in each account or entity.

This seems to us to be a duplication of the information already provided in the Voluntary Disclosure Letter previously submitted and in line with the requirements of that letter.

That said, I can repeat what is in that document, as nothing has changed since that submission…

To summarize:  The circumstances related to the creation of the accounts relates to Mrs Just Me’s Australian citizenship and the connections with her home country.  It relates to our overseas travel from Bellingham, Washington via a small sailboat which was subsequently sold in Australia after many years cruising in the Pacific.  It relates to a purchase of a home in New Zealand from funds transferred to NZ, and to our retirement plans which led to our current residency in New Zealand.  We have not been gainfully employed in New Zealand. 

From our Voluntary Disclosure, we restate:
We currently have funds in New Zealand for the purpose of maintaining a home and living expenses while in New Zealand.  We also have minor funds in Australia for paying for Just Me’s wife’s family gifts and holiday expenses there.  Mrs Just Me also owns xxxx Shares of Telstra that are maintained in the same bank as her funds. 

The funds have come from the following sources:

1. Transfers of earned income after tax USD from the US to New Zealand or Australia either by wire for home purchase in 2000, early severance retirement check from employer, cash, or by travelers’ checks to cover expenses during multiple visits over the years.

2. Australian funds generated from the sales of our 20 year old sailboat at the end of a cruising life style which covered Mexico, the Pacific Islands, Australia and New Zealand during the period of  September 1989 to1999.  After being under Australian Custom control for a few years, our sailboat was officially imported into Australia after payment of required duties.  It was sold in 2004 in Brisbane.  Funds from the sale (no capital gain) were deposited in Mrs Just Me’s Australian bank account and later transferred to a New Zealand Bank account to maintain living retirement expenses and planned house renovations there.

3. Small amounts of bi-annual dividends generated from Mrs Just Me’s ownership of Telstra Shares in Australia.

4. Interest generated from Australian bank savings held in Mrs Just Me’s name.

5. Interest generated from Bank, Finance & Mortgage Companies owned singly and jointly in New Zealand. (Some now out of business and that has made record gathering difficult.)

6. Small amounts of funds from occasional home vacation rentals used to defer house holding expenses (taxes, maintenance, utilities, caretaker etc) of our NZ house while we were back in the States working or vacationing in Australia.

We do not have any entities.

Ref the request for a statement regarding whether or not the funds were required to be reported, and if so were reported, for United States federal income tax purposes. 

Interest from Bank and Finance Company holdings in New Zealand and Australia were not reported to the US Treasury for income tax and the amounts in the accounts were not reported via the FBAR requirements for reasons outlined in Voluntary Disclosure.  2003-2007 FBAR were not reported during the calendar years covered as we now understand was required.  However, 2008 FBAR was filed prior to Oct 15, 2009 as required.  

Funds transferred from the States either electronically (~August 2000) for home purchase, by retirement check (~Oct 2005), or travelers checks or small amounts of cash (during various visits in country during the period 2003-2008) were after tax dollars for funds earned and reported in the US but were not reported via the FBAR as being put in a so called off shore account..

Funds transferred from Australia to New Zealand (~Dec 2004) were from the sale of our sailboat.  There was no capital gain to be reported, but funds were not reported via the FBAR as being in a so called off shore account.

Interest and or small stock dividend payments in Australia and/or New Zealand over a six year period were not reported to the IRS. These were not reported in our 1040 filings of those years.

Funds earned from casual rental of New Zealand Property (rental ceased at beginning of 2006) were not reported in our 1040 filings of those years. 

 Cover Sheet - 5

Mr and Mrs Just Me
Ref:  Item 5 on IRS information document request from Examiner dated June 1, 2010.

A)   Copies of all account statement activity in New Zealand and Australia for years 2003 – 2008.  

B)   Spread sheets of Passive Interest/Dividend Income with foreign taxes paid. 

C)  Spread sheets of home rental income and deduction calculations.

Notes:  In reviewing and auditing the various spread sheets which were the source of my amended returns, I have discovered several errors and/or omissions.  I have listed them below, as well as documented them on the spread sheets and various copies of schedules B and E which accompany the spread sheets. 

Some of these errors or omissions relate to the order that I had to proceed in the amending process.  The first amendment done was done for the 2008 return as it was the most current at the time of the discovery of the errors of our ways. Ideally, it would have been best if we could have started in 2003 and worked forward, however we did not have any records of our 2003 income tax return.  We had to request first a transcript copy, which wasn’t available.  Then we had to request a photocopy which took a lot of time. Consequently we continued to work back from 2008 until we finally received the copy of the 2003 original that we were waiting for so as to be able to amend it

The errors or omissions with explanations that I have discovered as I did my own audit are as follows:

Audit notes from Cover Sheet 5 in response to Examiners request for Documents June 1, 2010.

2008

1. Interest income not reported and Foreign tax credit not taken in 2008 Schd B.  Passive interest income should have been $376.24 USD.  Tax credit not taken $73.36. This was sent as an email message to the CPA who was doing the return, and it got missed.

2. Contact Top Energy dividend check of $ 161 USD not reported in 2008 on Schd B.  Overlooked it and the taxes paid. Did not take the tax credit of $53.  Not sure if I deposited it or just cashed it. Didn’t discover that it has been missed until I amended 2006 tax return.  I was working amendments backwards from most recent 2008 to most distant 2003. 

3. Telstra Foreign dividend was under reported by the amount of the tax that I should have used to gross up the payment. Tax credit of $147 not taken in 2008. dividend should have been recorded as $420 USD instead of $343 on Schd B. Didn’t discover error in approach until I amended 2006 tax return.  I was working amendments backwards from most recent 2008 to most distant 2003. 

Note G:   on Examiners 4549-A audit which needed correcting.    Dividend adjustment should have been $161 Top Energy  + Telstra adjustment of (420-343) for a total of $238 , not the 420 as shown

Notes H  Also I have changed my pension funds to be taxable, and not non taxable as was shown on the amended 1040X.  This was a review error that I mentioned to you on the phone after I had sent you these notes.  This has created changes in Foreign vs US income ratios which have two effects.  It re-adjusted the Foreign Tax Credit amounts upwards, and it removed the $200 retirement savings credit when our income exceeded the joint limit as a result. 
Notes I:   Have reworked a 1040 to reflect these changes and have added notations so you can see how it corresponds to what is on the 4549-A form to make an adjustment for additional income tax due from what you showed. 
Note J:   Have added additional foreign Tax paid of Telstra $147 and Top Energy of $53 for a total of $200 tax paid.  Have recalculated the 1116 form to account for this (see attached) and removed the retirement savings credit. 

 Roth IRA issue. See 2004.

Audit notes from Cover Sheet 5 in response to Examiner’s request for Documents June 1, 2010.

2007

4. Contact Top Energy dividend check of $ 228 USD not reported in 2007 on Schd B.  Overlooked it and the taxes paid. Did not take the tax credit of $75. Not sure if I deposited it or just cashed it. Didn’t discover that it has been missed until I amended 2006 tax return.  I was working amendments backwards from most recent 2008 to most distant 2003. 

5. Telstra Foreign dividend was under reported by the amount of the tax that I should have used to gross up the payment. Tax credit of $140 not taken in 2007. Dividend should have been recorded as $467 USD instead of $327 on Schd B. Didn’t discover error in approach until I amended 2006 tax return.  I was working amendments backwards from most recent 2008 to most distant 2003. 

6. Roth IRA issue. See 2004.

Note  F. for 4549-A audit, I have recalculated the 1116 form to add $75 and $140 credit I should have taken.  That added an additional $62 of credit on 1040 bringing it up from $3748 to $3810.

2006

7. Over reported interest by $29.64 on Schd B.  Reported $93.82.  It should have been $64.18

8. Roth IRA issue. See 2004.

2005

9. Checking account  in 2005 under report of NZ interest by $3.90 due to a mistype.  Schd B is too low by $2.75 USD.  Minor under report of tax credit by $.05

10. Missed / under reported House rental income by $136 USD  in 2005.  Discovered a $200 NZ deposit on checking account that I can’t account for and think it must have been a rental deposit.  Was not in the manager’s deposit records.  Impact on Schd E is $135 USD under reported revenue.
11. Roth IRA issue. See 2004.

2004

12. Australia Bank account:  Missed $917 AUD ( $714.16 USD) of interest in 2004 which was left off the amended Schd B 2004 submission.  Not sure how I missed it. Blind, I guess. 
13. Missed $32 AUD of interest income in 2004 from Bank Contract AUD FX account xxxx.   I must have been blind or just missed one of the statements as I was doing this.  Impact on the 2004 Schd B is that I under reported interest income of $25.09 USD
14. Roth IRA issue.  In 2004 amended return, the additional passive income that we have reported put us over the limit for Roth IRA contributions.  Consequently, we had to pay a tax for failure to with draw the contribution in the time allowed.  We have written a letter (attached with 2004 Amended return under Cover Sheet 2/3) requesting IRS re-consideration about the penalties that would now apply retroactively for 2005, 2006, 2007, 2008, 2009 because we did not know that we did not qualify for a Roth in 2004.  We are still awaiting a reply for our appeal, although we received a letter which referenced our 2004 amended 1040 filing saying that they would look into our request, but the dates they reference don’t line up with either our submission or the letter we wrote. They may have made a reference error, as this was the only correspondence we have had on 2004.  We will probably contact the Tax advocacy office for assistance in getting a reply, as the taxes will significantly eat up the original capital amount set aside for retirement which I don’t think has had any gain since 2004. 
2003

15. May have under reported Rental Income in 2003 by $113 USD. (Have noted on Schd E copy Note to self,  3/12/2010 That should have been $119 as shown on corrected copy).  I added up all the deposits and compared to the rental records and deposit slips we had and came up about $205 NZ difference.  Identified a deposit record on the statement that I had missed before.  Do not know what it is, but assume that it must have come from our Property manager, so added in as possible revenue in my audit. 

A.

Account statement activity in New Zealand and Australia for years 2003 – 2008.
Note:  Package is arranged in the same order as the “Offshore Financial Account Transfer Activity” spread sheet copies which are included under Cover Sheet 6 with the accompanying copies of all FBARs which have been filed with Treasury and reproduced for this audit. (most accounts rollover term deposits with new number each time it rolls over)
The order of Accounts created in past 6 years are as follows:

5B.

Spread sheets showing Interest/Dividend Income and foreign Tax credits
These statements contain records of the passive interest payments and the foreign tax payments that have been for 2003 – 2008.   I have attached spread sheets for each year where I have attempted to identify each of these events, calculate the corresponding USD equivalent, and then report on Schedule B of that year’s amended return. (copies attached) 

When preparing these documents I figured the exchange rate two different ways.  One was the daily rate reported when the interest was credited and the tax was debited, and one was using the IRS average yearly rate chart which I obtained at www.IRS.gov.  I amended my returns using the daily rate, as it represented (generally speaking) a higher tax liability then the average daily rate.  The CPA I hired to help me do 2008 recommended that since we were unsure of which FX rates to use, it would be better to error to the high side and be consistent in application while doing the amended returns.   I don’t know if that was good advice or not.  It certainly seemed to cost me more.

Note:  Since I had to reproduce all these statement records, I decided to do a full audit of my accounting spread sheets which I originally prepared during the Voluntary Disclosure process to use for amending my returns.  You will see my yellow ticks besides each account and each total where I have checked these amounts against the amounts shown on the account statements.  In this process, I have unfortunately found some minor errors and a few omissions that have been noted on the Cover Sheet.  I have also denoted them on the spread sheets, and as necessary made corrections on copies of the Schedule B that accompanies these records, so it is clear what I have discovered.

5C.

Spread sheets showing Home Rental  Income and deduction calculations
Home Rental income:  I have also attached spread sheets showing the calculation that was made for our home rental income in years 2003 – 2006.  This was taken from the detailed rental income record books that Mrs Just Me kept with a local neighbor property manager during this time.  This is the additional income that was reported on Schedule E for 2003 – 2005, and was reported on the 2006 1040 as “other income” as the house was only rented for a few weeks in January of 2006.  We had essentially taken it out of rental availability in 2005 when I permanently retired here, but we honored a rental commitment for early 2006.  

Deductions:  I have also included all the calculations I used for figuring depreciation and deductions. We used a straight line 27.5 year depreciation schedule based upon percentages of personal use guidelines given by the IRS. We strictly followed all IRS deduction guidance and methods for calculating the house cost basis.  It was pretty straight forward.  

Minor errors or omissions have been noted on the spread sheets attached, as well as on a copy that year’s corresponding Schd E

Cover Sheet - 6
Mr and Mrs Just Me
Ref:  Item 6 on IRS information document request from Examiner dated June 1, 2010.

A.) Yearly FBARs, TD F 90.22-1, 2003 – 2008

    B.)   Computation of the highest aggregate

             balance in so called offshore accounts with 

             flow sheets of account activity.

Notes of explanation:

Attached you will find 2003-2008 FBARS which were filed with Treasury prior to Oct 15, 2009.  These were prepared last year while we were visiting the States.  I understood that filing the 2008 FBAR prior to June 30, 2010, might remove the penalties for that year.  I may not understand the regulation correctly, or we may not qualify for the accounts covered, so I stand to be corrected.  My voluntary disclosure was also filed prior to Oct 15, 2009 although I must admit I did not fully comprehend how life alternating this process would be in time, energy, stress, frustration and expense. 

What was supposed to be a pleasant 2009 holiday visiting family and friends back in the States turned into the most stressful time of my life after discovering the errors in our compliance with the fathomless US Treasury regulations.  It took an expensive call to a tax attorney to lay out for us our errors and consequences of our failures.  We were in shock.  I wonder what would have happened if I hadn’t turned on the radio that day and heard the NPR story and/or decided not to check if all of this applied to us.

As stated in the Voluntary Disclosure, to complete the FBAR’s in the timeline required, we had to obtain all information from New Zealand and Australia electronically, and tried to construct a 6 year financial history without benefit of our home office and files.  This was no small task, and extremely time consuming.  It ate up a significant portion of the life currency I have left before I die, to say nothing of my holiday.  However, I did what I had to do, even though I did not feel like we were the offending type that Treasury was going after for consciously and fraudulently trying to avoid US taxes by moving US money offshore into Banks with secrecy laws like UBS.   
We were in a different kettle of fish, (minnows as I call us), but those pleas for penalty re-consideration have apparently fallen on deaf ears in the name of uniform policy.  Thank god uniform penalties don’t apply equally to manslaughter or first degree murder, or the death penalty cells would be full.  Good thing judges don’t sentence shop lifters to 25 years in prison, using the uniform policy argument for applying the same penalty as that for an armed bank robbery!  But that is the IRS approach, apparently.  The One size fits all. Go figure!  I don’t get it.  We were in the wrong apparently, and without regard to the reason, legal advice was that we still had to declare and take the medicine.  We couldn’t ignore that advice.  So here we are today.  Sigh….
Regarding the attached TD F 90.22-1 forms (FBAR):  To complete the FBARs accurately prior to October 15, 2009, I had to prepare an account flow chart by year, so I could re-construct how our savings and checking account transactions had evolved over the years.  This was so I could tell when accounts were opened, and when money transferred between accounts as term deposits matured, and when they were either rolled over or moved to another existing or new account.

For this submission and request for copies of our FBARs, I have reviewed, updated and attached a flow chart to correspond to each year’s FBAR.  I have taken time to reconcile each FBAR with these spread sheet records, as this is the first I have revisited it since the filling last year.  In the process I have discovered a few incidental errors where there was either a transposed number, or inaccurate account maximum estimate based upon incomplete records at the time, or companies who had gone out of business.  Also there were a couple foreign exchange conversion errors where I used the wrong amount or wrong rate when I was attempting to calculate the maximum amount in USD in that account for that year.  These items have been noted and highlighted in yellow on the FBAR for your reference.  The mistakes were honest ones.  Frankly there were not many considering the conditions I was operating under, and in my opinion, not really material to the entire enterprise.  

Regarding Foreign Exchange (FX) rates:   I am still uncertain on the correct and fair foreign exchange rate to apply.  This seems like an important issue, as the IRS is imposing penalties based upon the aggregate account value determined by this rate. There can be BIG variances in approach which has big impact on penalties.

The FX rates I used for the FBAR are the year end interbank rate to buy a New Zealand or Australian dollar.  I.E., at year end 2003 it cost $.6574 USD interbank rate to buy one Kiwi dollar. The rates are denoted at the top of each spread sheet. Upon reflection, I am not sure why I used that rate. Maybe there were some instructions somewhere that I can’t find now.  Should I have used the sell rate?   I don’t know.  Should I have used the USD FX rate against the highest NZD account amount or against a lower NZD account number which had a higher USD FX exchange rate at the time making the USD equivalent higher than the highest NZD account amount would seem to indicate?  Very confusing, don’t you agree?   Also, should I have used the rate that would really apply if I would have tried to transfer money electronically on the date the high occurred?  You never get as good of a rate as the posted interbank rate!  The banks do take their fees, as you know.  That is a cost of the exchange.  Should that cost be reflected in calculations?  I don’t know.  As I did this audit now, I did notice that the IRS.gov site has posted an average yearly rate going back to 2004.  Should I have used those?   In retrospect, given all the varying dates when maximum values were obtained, and all the dates that transfers occurred, the average yearly rate would probably have been better.  The year end rate generally (except for end of 2008) overstates the average USD value of the funds.
Regarding FX rate fluctuations:  Over the course of 6 years there have been some significant fluctuations in year end NZD and AUD FX rates.  (Chart of year end NZ FX provided for reference.) Over the course of the entire period there has been gradual strengthening of the NZ or AU dollar as related to US dollar with a spike gain in value towards the end of 2007. Foreign funds were growing in value generally related to the weakening of the US dollar for the first 5 years up through 2007.  These were unrealized gains of course, as they were maintained in NZ or AU accounts.  Then the exchange rate reversed significantly in the 2008 financial crisis, and the value of NZ or AU funds plummeted in value against the US dollar towards the end of the year.  These were unrealized losses. 

Application of FX average rate to highest aggregate balance determination:  Since the requirement is to provide a “computation or determination of the highest aggregate balance” over the six years, I would argue that it seems only logical that the FX rate should be averaged over the six years to remove all anomalies of extreme market FX fluctuation.  This assures that the tax payer is not adversely or positively affected by “outliers” in exchange rate movements.  Therefore, I have calculated the highest account amount using that average of six years from the averages posted by the IRS on its web site.  These are shown by the charts which I have attached.   That means for me that the 2008 aggregate amount is both the highest value in NZ dollars ($XXXX) as well as the highest aggregate amount in USD ($XXXX) when the six year average rate is used.  
That approach seems reasonable to me, putting aside consideration of the “reasonableness” of this type of penalty for people like us.  However, the high aggregate amount using this approach is less than the abnormal spike in USD exchange rate that occurred around 2007 year end when the Kiwi dollar strengthened and the US dollar declined in value to some of the lowest points in a generation.  At year end of 2008 the New Zealand dollar went exactly in the opposite direction.  The USD equivalent value of our NZ accounts was significantly depressed in 2008 even though it was the highest NZ dollar value over the 6 year period.  Using the 6 year average removes these “outliers” and extreme swings of FX rates.

Aggregate calculation line on account flow spread sheets:  This probably needs some explanation.  You will note that if a yearly high is made in an account in either AU or NZ currency, and it not already calculated in another account due to transfers between accounts, it is then calculated on the bottom lines both in NZ dollars (minor amounts of AUD converted to NZD for this purpose) and US dollars.  The highest USD total aggregate amount at the end of this total line is calculated using the 6 year IRS average rate. 
Central Accounts:  You will notice that there are two central accounts which were/are our bank checking and savings accounts.  As we have said before, we are just normal folks having normal banking transactions and most of our living expenses and savings funds move into and out of here. The high maximums in these accounts do not correlate to the total highest aggregate amounts on the bottom line.  You will often notice that during the year, due to maturing of other accounts, significant amounts were transferred in, and/or out to term certificates or another financial company term accounts.  That left a smaller year end balance in those central accounts.  You will see that in these cases I have identified the end of year (E.O.Y) amount that was left after these transfers. That E.O.Y. amount was used in the calculation of the highest total aggregate and not the highest amount shown in that account which may have occurred earlier in the month.   

Efforts to eliminate duplication of funds:  If the funds were closed out or transferred out of one account to another account before the year end, then you will see a N/C (no calculation).  The funds are counted in the other account(s) aggregates.  That was to assure there was no duplication or exaggeration of the total funds we had. Arrows are provided to help you follow the flow from a debit in one account to a credit in another account.
Account maximums (with no transfer activity) not correlated to year end totals: Some times the yearly maximum in a particular account is some months earlier then the actual year end date. That is because the type of fund did not credit interest until either the end of term, or into the next year, and the maximum amount shown on that date is the last account record. 

Correlation of NZ dollars shown on spread sheet to USD on FBAR.   Since each some accounts had a high maximum value mid year in NZ or AU dollars, this was converted to US dollars on that years FBAR using the year end FX rates on the spread sheet (with all the misgivings I have previously described).   Since the spread sheet copy I have provided is in NZ or AU dollars, you may have to do this calculation yourself to verify the correctness of my FBAR.  Additionally, as stated before, that account may have a N/C in US and NZ/AU dollars at the bottom line since the money subsequently transferred to another account. It was counted in that other account’s aggregate for purposes of figuring the year’s highest aggregate amount.

Aggregate clarity difficult:   With all of the above said, there is nothing easy about this process, is there?  I wonder if the person that thought up this brilliant and onerous penalty process had any idea what it would required in the real world to calculate it, or the pain it would put me through?  I think not! (  

A simpler calculation and fairer penalty system would be something related to the amount of taxes owed as a result of this voluntary declaration.  That is what other countries do.  It is my opinion, that it would also have the beneficial impact of higher compliance rates.   

This process sounded to others, and is proving so onerous, that I am sure there are those in our category of expats who elected to remain in the shadows when confronted with the requirements put forth.  If the requirement was simply to pay your back taxes plus a X% penalty on that tax, then more might have complied.  But then I digress, as I know I have lost that argument, or rather no one is hearing it or giving it any serious consideration.  Those decisions are above your pay grade, I know, so I don’t hold you, Ms Examiner responsible.  (
Finally, please note that the attached flow charts might be useful to you as a reference to the multiple copies of account records that you have received under cover sheet 5.  I have yet to begin that monstrous copy process. That is next.  These charts should allow you to check and verify that fund movement between various accounts is accurately portrayed by these records.  I will attempt to make some additional demarcations which will allow you to follow the flow. 

Thank you. 

Just Me
