Nov 15, 2011




Exhibit V
Examiner
New Zealand 
Examiner
Internal Revenue Agent

Phoenix, AZ 85012
Re: Returning to New Zealand
Dear Examiner,
Just a short note to let you know, that our temporary address during our stay in the US is no longer available.  Today we will be boarding a flight back to New Zealand via Sydney with a stop over to visit family.
After 25 long and painful months with the loss of many LCUs, plus a significant lightening of my bank account, I still have not received the final 906 back from the IRS.  Nor, have I received the reconciliation documents which I have been expecting for funds the IRS owes me.  Not sure what the hold up is, but maybe they will be waiting for me when we arrive back in New Zealand at the end of November. 
Hope all is going well with you and your examinations of the newest crop of OVDI participants, I trust they are progressing more smoothly and quickly than the OVDP. Hopefully the IRS has learned some lessons, and will find a way to streamline the process for the Minnows who I am sure are clogging the system.
As a final comment on the efficacy of the VD disclosure process, I have included a report recently written Scott D. Michel and Mark E. Matthews, titled “OVDI Is Over — What’s Next For Voluntary Disclosures?”   This is for your reading pleasure.  I would encourage you to spend come time with it digesting the implications of their analysis.   Pass it on to your management, please.   Hopefully, someone, somewhere of some importance, high up in the IRS is paying attention to this document and the problems created during these past 34 months of extraordinary IRS actions.  There has been a sea change from 50 years of past practice.  Not in a positive way, I would add.  In my judgment, the VD program that was created for the target Whales was a great deal, but for everyone else, it has been punitive, expensive, and not especially effective in increasing compliance in any meaningful manner.  It has created a lot of back lash and anger with the accompanying negativity and disrespect for the IRS, as an institution.  That is unfortunate.  It did not need to be this way. 
I don’t know if you ever pay attention to international news, but in Canada, you really have a black eye because of these IRS actions.  I would love to print all the stories I have read, but know that you probably wouldn’t have time to read them anyway  You hate my long letters, so    instead of a lot of words from me, go home tonight, and just Google these headlines below.   You can read them for yourself.  Take time to digest all the comments if you dare!  I know you don’t see any of this in the US press, but IRS actions are having some pretty negative impacts north of the border.   I could provide other comments on what the Indian immigrant community thinks of IRS actions, but this should be enough for you!
-Help, I am on the IRS Hit List. By Margaret Wente

-Flaherty slams IRS over cross-border tax crackdown, By Barrie McKenna

-It is not ‘hard-working citizens’ IRS should pursue: Flaherty.  By Don Cayo

-IRS pursues Americans up north.  By John Ferri
-US campaign to catch tax cheats snaring Canadians.  By Christine Dobby

-IRS tars law-abiding expats with same brush as tax cheats.  By Barrie McKenna
-How U.S Tax Policy Is Forcing 5 Million Americans Abroad To Reconsider Citizenship. By Jay Bhatti
-U.S. plan to hunt tax cheats could burden Canadian banks.  By Barrie McKenna
-U.S. tax net even affects premier. By Chris Morris

-Americans in Canada driven to divorce from their country.  By Barrie McKenna

Again, these comments don’t reflect on you personally, but represent, what I see as a failure of IRS leadership to do the right thing for those that were not the target of this UBS style tax evasion crackdown in the first place.  I still don’t understand why a procedure could not have been created to filter out the Minnows at the start of the process, rather than requiring the lengthy review which ultimately ends with either a disproportionate penalty, a TAS appeal (for which I am forever indebted to for their positive advocacy) or now the new opaque “Opt Out” procedure to get any discretionary relief.   That is just not right. 

Anyway, I am moving on as a FBAR compliant little taxpayer, and looking forward to filling out yet another time wasting duplicate IRS form next year called the 8938.  Again, this represents another example of a form of marginal value that is discriminatory against Expats or Immigrants with foreign holdings, over reaches, accomplishes little, but provides yet another vehicle for assessing draconian IRS penalties for failure to file.   And you wonder why taxpayers become cynical.   I shake my head in wonder.
Compliantly yours,

Just Me
PAGE  
1

